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Implementation Of Sanctions Against 
Countries That Discriminate Against 
United States Products Or Services 
In Government Procurement 

I. Purpose. The purpose of this AL is to provide guidance on 
recent changes to procurement policy and procedures 
applicable to the acquisition of foreign supplies and 
construction materials by the Department of Energy (DOE) and 
the Department's Power Marketing Administrations (PMAs). As 
of January 1, 1996, acquisitions by DOE and its PMAs are 
covered by the Trade Agreements Act of 1979 (TAA) so that in 
certain circumstances DOE and its PMAs are required to waive 
application of the Buy American Act (BAA) statutory 
preference for domestic supplies and construction materials, 
In addition, coverage under the TAA has been extended to 
services. 

II. Background. During the past three years, the United States
has entered into several trade agreements that have required
DOE and its PMAs to waive the statutory preference for
domestic supplies and construction materials set forth in
the BAA for products from certain foreign offerors.

These agreements include the Memorandum of Understanding on
Government Procurement Between the United States and the
European Community (US-EC MOU),. the North_ American Free
Trade Agreement (NAFTA) and, most recently, the Agreement on
Government Procurement (AGP) which became effective on
January 1, 1996. U.S. obligations ·under NAF-TA and the AGP
have been implemented into U.S. law through amendments to
the TAA. The US-EC MOU expired on January 1, 1996.








































